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RT.^.1^. 501(3T).—Tf STfsrgwr RKR ^<+K RHi+ 17 2016 # <N94 t. RT.TT.R 

180(t) % arfsTRRPR t RTf)" RT Tfl-|l 

TftRTRT 

fMt RTRT(9,PdR) ^ T^T^apTRFTT -419,01: 

{^) Rf% TT^ (Wft arfljRoO, 2013 t RSTTRftRTftR) % RR t RoRd ft RT wfklft rR 

(RPftRTft arf&lRoO, 1932 # STTR 59 ^ RsftR M^l^d) % RR # RRRT RKR t ^Rd %Wr RFfRlft (^Rd 
%wr 'HMUdld arRRoO, 2008 ^ RsftR) %RRor M-^<J)d ft; afk 
(^) RR% Ro41 + <u|/'i41+<u| ^ f%f5r ^ RTR Rif RT; RSTtR, #R Tf^ftfR# ^ ^ OR^STR ^ RTR^ t, Rf STrR- RR% 
Ro41 + <u|/941 + <u| ^ ^ ^ Rif RR7 fpft; sftr 

(R) Ro41 + <u|/941 + <u| % ^ ^ 5Tf%Rpft Riflo RT# t RRRR RRTtRK 25 RRtR Wt ^ STIRr? Rff f3iT ft; afk 

(R) Rf% RR RcRTRT RT Rf^RT# RT %RT# ^ 3TiRH41+<u|, R + IO RT ^STTT ^ RRST t RR^ RR 7^ | RRRT Rf TtRRK 
^RTRRT SET^RR^t Rf RRTRRT RTRITTR7T^^RRT oONOiRr- RIRR |l 

Rf^ ^ ft RtJJR f%Tft ^TRRTR % R’RTRR RT RR% ^Rf^RfR ^ RTSRR ^ RRpft Roft fMt RTRT(9,PdP) ^ ‘TRT^STR’ 
Rff RTRT 419,011 
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(i) TiTSTT(U,Pdf^) ^ + + ^ ^ TTRI ^ TT fMt ^ t TTTTT 

+ k'|^K 25 WT ^ 3Tf&^ fP" TT TTT^SPT RETT RTPriTI RRtR', ^ % TTT^SET % RTR^ t, 

f%Tft RTRT(U,PdP) # RR% Rj|41 + <'J|/'l41 + <'J| ^ f%f% ^ 10 ’JTI flR RT fMt f%RT t RRTT W^RK 
25 WT ^ srf&R? flR TT T^T^STT RETT RTETRI 

(ii) TT^RTT, TTEft3TftPRR2013%3TsftRRRTRftRTf%Rtl 

HMdl 


TRT^RR ^ RR Tf RPRRT # R%RT, sftRTpTT ^ftf% TTR RR^R f%RTR RET TRlftR RtRIRR ^/Rf^R RT R^ arfRETIR 
3TT%RR % RTSRR ^ fEfti RER(U,PdP) RET f^RrftRRR/RsftRRR RRER-RR TTR RRT diPtd 3ER RR^ f%RTR % rjR 
RTREmR 3TT%RR RT^ RTRT RTR^RR flRTI TRlfRR ^ ^TRRTR % TRET RT SRPl %RT REE f%RTf RR RJRRT ^ R^TpTT REE 
f% RR ERERT RT yP>dl# RT %RT# % RPET^tRERT, f%RTR RT ^EE RT flRRE ^RR RT ER ^RR % t RR^ft 
T^^lRPJl t f%E RRTT RTf RE TRT fl 

RE RET 

RE ERsfi' RTE RET RE^ % pTR ERT TET^RE 

(i) # RTEft (RTRft rPiRrR 2013 t RRETpETf^R) RT TflPd %RRT ET^RTft (TflPd %RRT Rl^dlP 

rPiRrR, 2008 % ERE RRT rPetRe) flRT dlRu,,# 1 RfR, 2016 # RT RE% RTR, tf%R 1 R^R, 2019 ^ 
ER#, RdPd fRTfT; ERT 

(ii) Tc4ldl' RT Rf^# RT %RT# ^ rI^ET^^RER, Rr>IE RT ^ETT ^ ERE t RTf RE T^ fT, RRRT R^ flRRK ^RE 
RT EE^RE#Ef EETRET RTRTTTRT%tRR <^ME|Rr> ETRRfl: ERT 

(iii) # rIeIRRi ^ftf% TTR ER^E R'ETE RTTT EER-EER RT RRMiPd RER-ERTREft REERE Rlt ^ RTR RTflRTT RT 
REET-RR REE REET flETI 

ETTETT RPrE^tRER^RRTRT%^^ RTR^RRET%e|eRT, Rf^E^tREoftRETRTR^fpERTR^ f%RTT f%RT RTE7EI 
ETR RnP^d ^ f%RTE ERSp RTpfRRTTR ^ ^ TTT^RR RE EESp RTR RT RTR E^ flET:- 

I. EETTR RT %RTTt RT R^RTTT, pTETf dlPo4lR)<u| # EETRET E^ I, RRRT 

II. U.R)dRM EETTR RT %RTTt RT y PiR Ip RRRT 

III. ET^ RT RTPf-RRTR % Pet ^pr RT Tftf^E IJER^ RT^ EETTR RT %RTTt RT R%RTTt 

P<^d 


RTR Tf, RET ^ ERTTE EERET prft RPft RTTp f pT^ EfR^ RTET%R RRETR PP PeT RT IJ# pRET % RTETT RT REE 
f%RT RRT fr, ET ^Rp'fl'P P" ETTRET REET-RR sffT RE ETE P Pet t^TR STREET RT REETRR, ^ pRET RT RTTR 

RETTT Pet Ptte rtP rt rPret fTm 

RETR 

RR RprgRET, ETRtP TTRRR t RRT^TE P' ETpR ^ RET^t RTPi 


[RT.E. 5(91)2015-^-1] 
TTRfpRERTE, ERE? EpR 
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MINISTRY OF COMMERCE AND INDUSTRY 
(Department of Industrial Policy and Promotion) 

NOTIFICATION 

New Delhi, the 23rd May, 2017 

G.S.R. 501 (E). —This notification is being issued in supersession of Gazette Notification No G.S.R. 
180 (E) of Government of India dated 17* February, 2016. 

Definition 

An entity shall be considered as a Startup: 

a) if it is incorporated as a private limited company (as defined in the Companies Act, 2013) or 
registered as a partnership firm (registered under section 59 of the Partnership Act, 1932) or a 
limited liability partnership (under the Limited Liability Partnership Act, 2008) in India; and 

b) up to seven years from the date of its incorporation/ registration; however, in the case of Startups 
in the biotechnology sector, the period shall be up to ten years from the date of its incorporation/ 
registration; and 

c) if its turnover for any of the financial years since incorporation/ registration has not exceeded 
Rupees 25 crores; and 

d) if it is working towards innovation, development or improvement of products or processes or 
services, or if it is a scalable business model with a high potential of employment generation or 
wealth creation. 

Provided that any such entity formed by splitting up or reconstruction of a business already in existence shall 
not be considered a ‘Startup’. 

Explanation 

i. An entity shall cease to be a Startup on completion of seven years from the date of its incorporation/ 
registration or if its turnover for any previous year exceeds Rupees 25 crores. However, in respect of 
Startups in the biotechnology sector, an entity shall cease to be a Startup on completion of ten years 
from the date of its incorporation/ registration or if its turnover for any previous year exceeds Rupees 25 
crores. 

ii. Turnover is as defined under the Companies Act, 2013. 

Process of recognition 

The process of recognition as a ‘Startup’ shall be through an online application made over the mobile app/ 
portal set up by the Department of Industrial Policy and Promotion. Entities will be required to submit the 
online application along with the Certificate of Incorporation/ Registration and other relevant details as may 
be sought. Startups also have to submit a write-up about the nature of business highlighting how is it working 
towards innovation, development or improvement of products or processes or services, or its scalability in 
terms of employment generation or wealth creation. 

Tax Benefits 

In order to obtain tax benefits, a Startup should - 

i. be a private limited company (as defined in the Companies Act, 2013) or a limited liability 
partnership (as defined under the Limited Liability Partnership Act, 2008) which is 
incorporated on or after the 1st day of April, 2016 but before the 1st day of April, 2019, and 

ii. be working towards innovation, development or improvement of products or processes or 
services, or should be a scalable business model with a high potential of employment 
generation or wealth creation, and 

iii. obtain a certificate of an eligible business from the Inter-Ministerial Board of Certification as 
constituted by Department of Industrial Policy and Promotion from time to time. 
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Recognising the need to encourage innovation in India, innovativeness shall be considered from a domestic 
standpoint. 

Provided that the mere act of developing: 

I. products or services or processes which do not have potential for commercialization, or 

II. undifferentiated products or services or processes, or 

III. products or services or processes with no or limited incremental value for customers or workflow 
would not make a Startup eligible for tax benefits. 

Revocation 

Subsequently, if such recognition is found to have been obtained without uploading the relevant documents or 
on the basis of false information, DIPP reserves the right to revoke the recognition certificate and certificate of 
an eligible business for tax benefits immediately without any prior notice or reason. 

Effect 

This notification shall come into effect on the date of its publication in the Official Gazette. 


[F. No. 5(91)/2015-BE-I] 
RAJIV AGGARWAL, Jt. Secy. 
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